
Compliance
Avoid inves�ng in controversial sectors including:  Tobacco, gambling, pornography, weapons and firearms , hazardous chemicals, coal power, mining
**In addi�on to above, fund will not invest in industries that adversely impact animal welfare, or damage biodiversity .  Ongoing por�olio ESG monitoring, 
scoring and repor�ng has also been added.

Manager  CLO  Date Priced  Size (€Mils) AA price (bp)  Agent ESG Metric 
Permira Debt Partners Providus CLO I 28-Feb-18 362.5 74 Bank of America Merrill Lynch ESG-compliant
Permira Debt Partners Providus CLO II 9-Nov-18 361.3 101 Morgan Stanley ESG-compliant
Bardin Hill Bardin Hill European Funding 2019-1 5-Apr-19 359 115 Bank of America Merrill Lynch ESG-compliant
Fair Oaks Capital Fair Oaks Loan Funding I 6-Jun-19 333.5 96 Deutsche Bank ESG-compliant
Permira Debt Partners Providus III CLO 27-Jun-19 382.2 112 Bank of America Merrill Lynch ESG-compliant
Capital Four CLO 
Management K/S

Capital Four CLO I DAC 24-Oct-19 385 93 Goldman Sachs ESG-compliant

NIBC** North Westerly VI BV in market 400 MUFG ESG-restricted

LOANLYPLANET
Rating agencies boost ESG risk 
analysis

– by Prudence Ho
Credit rating agencies are increasing their 

efforts to identify environmental, social and gov-
ernance risks for leveraged companies as investor 
interest in sustainable investments surges amid 
competition from independent ESG ratings firms.

Sustainability risks have long been incorporated 
in traditional credit ratings, but agencies are 
now flagging relevant ESG risks for leveraged 
borrowers and capitalising on their access to 
information about privately owned companies, 
unlike independent ESG ratings firms, which tend 
to take information from public sources.

Fitch launched its ESG approach for corporate 
and leveraged credits in January and shows 
relevant E, S, or G risks that can impact credit 
quality in a separate section of its credit reports. 
The firm aims to include the ESG approach in all 
published credit reports by mid-2020.

“Our ESG approach doesn’t change the funda-
mentals of our credit methodology,” said Andrew 
Steel, global head of sustainable finance at Fitch. 
“What it does is add transparency around the 
ESG elements. To use the analogy of baking a 
cake, the new format allows the end-consumer 
to see the balance of ingredients that went into 
the recipe.”

Ratings changes relating to ESG risks will also 
be shown. “The extent to which ESG factors have 
made a difference to the eventual rating is clearly 
indicated by the relevance score,” Steel said.

Other credit rating agencies are also ramping 
up their responses to leveraged credit investors’ 
growing focus on ESG, with Moody’s increasing 
the prominence of ESG analysis in its leveraged 
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LARGEST 10 DEALS to date
Issuer |Deal Size| Market
1. Carrefour | €3.9bn| France
2. E.ON AG | €$3.5bn| Germany
3. Prologis | US$3.5bn| US
4. TenneT TSO BV | €3.0bn| Netherlands
5. Beatrice Offshore |£2.54bn| UK
6. Suez Environ SA | €2.5bn| France
7. HCP Inc. | US$2.75bn| US
8. Solvay | €$2.0bn| Belgium
9. Carnival Corp | US$2.4bn| US
10. COFCO Int’l | US$2.3bn| Switzerland

FAST FACTS
 Over US$103bn in global green and  

sustainability-linked loan volume has been 
announced this year. An additional US$2.3bn 
in ESG-linked schuldschein financing has 
come to market.  
 

 US-based Madison Capital signed the 
Principles for Responsible Investing (PRI), 
an investor initiative in partnership with the 
UNEP Finance Initiative.

 Netherlands-based NIBC Bank has 
begun marketing its first ESG-compliant 
CLO.  The new European CLO represents 
the seventh ESG-linked CLO, prioritizing 
investment considerations which exclude 
the tobacco, gambling, pornography,  
weapons and hazardous chemicals  
industries.  The NIBC CLO, North Westerly 
VI BV, also excludes investment in indus-
tries which negatively affect animal welfare.  

credit reports in September.
“Our ratings capture ESG considerations with 

material credit implications,” said Lucia Lopez, a 
senior analyst at Moody’s. “We are expanding our 
capability and range of tools available to market 
participants, such as corporate governance and 
carbon transition assessments, to address the 
growing market interest in ESG.”

S&P Global Ratings has developed a separate 
ESG Evaluation product that takes a broader look 
at such risks, in addition to publishing reports 
that include relevant ESG risks for some sectors 
and companies, including some leveraged firms.

NON-PUBLIC
Traditional ratings agencies have access to 

companies’ management and non-published 
numbers, unlike independent ESG ratings firms 
such as MSCI, which tend to analyse publicly 
available information.

“We score customers against their peers on E, S 
and G factors. And we also look into how prepared 
they are to adapt to long-term disruption to their 
business strategy from an ESG perspective,” said 
Lynn Maxwell, head of sales for EMEA at S&P.

“We are provided with access to an entity’s 
board member to understand how they are 
positioning themselves for the future compared 
to what they currently do.”

S&P issued an ESG score in July to Spanish 
telecom company Masmovil, which was the first 
borrower to incorporate ESG criteria as part of 
its leveraged loan. The deal included an ESG-
linked pricing mechanism on undrawn capex and 
revolving credit facilities that was signed in May.

The total €250m of undrawn facilities included 
a ratchet that can step up or down by 15bp if 

A Refinitiv LPC Publication © 2019 Any copying, redistribution (including electronic forwarding) or republication of Refinitiv LPC and Refinitiv 
 publications, or their content is strictly prohibited.  For more info email @ lpc.americas@refinitiv.com.
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ESG & Green Loans 
Now available in Dealscan. 
1. Search Market Segments under Tranche
2. Select ESG, Green Loan, or both

3. Add them to your list of criteria

Contact us for more information:

Americas: lpc.americas@refinitiv.com

EMEA: lpc.europe@refinitiv.com

Asia Pacific: lpc.asiapacific@refinitiv.com

Source: Refinitiv LPC

ESG-linked CLOs 
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Mosmovil’s ESG Evaluation score improves or 
deteriorates.

S&P’s ESG Evaluation goes beyond what is typi-
cally included in a credit rating analysis, as it takes 
a longer-term view of a company’s prospects.

“You could argue it’s looking at similar issues as 
credit ratings, but an ESG Evaluation aims to give 
you an indication of the long-term survivability of 
a company rather than a view on its immediate 
default risk,” said Michael Wilkins, head of sus-
tainable finance analytics and research at S&P.

GUIDING DECISION
Leveraged investors welcome more detailed 

ESG information that will allow them to produce 
more transparent credit reports and monitor 
portfolios on an ongoing basis, which is currently 
proving difficult.

“It’s helpful. Going into a deal, you can get infor-
mation and you can come up with your own ESG 

judgment. It’s just monitoring and surveillance, 
how do you do that later on? That’s one of the 
hardest things for us.” a CLO manager said.

As ESG factors increasingly guide institutions’ 
decisions to participate in deals, bankers are also 
having to work harder to identify and explain 
any ESG factors that could impact investors’ 
perception and demand for deals.

For example, banks faced repeated question-
ing from investors about concerns over animal 
welfare on the €970m buyout financing by 
Madrid-based theme park operator Parques 
Reunidos in September, due to its use of orca 
whales and zoo animals, which generate a rel-
atively small part of the company’s revenues.

“We’d addressed the concern before investors 
asked about it. And I spent 80% of my time 
in investors’ meetings explaining that – more 
than the 50% I initially expected,” said a banker 
involved in the deal.

EMEA Americas APAC Japan
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Nearly US$103.3bn in global green and ESG loan 
volume announced YTD 2019
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Energy 33%

Property 
Development 22%

Financial 
Services 12%

Retail & 
Supermarkets 8%

General 
Manufacturing 7%

Transportation 7%

Healthcare 5%
Telecom 5%

Green & ESG loan volume by industry

ESG climbs up central banks’ agendas 
Central banks’ increasing use of ESG investment 

criteria could turbocharge the issuance of green 
debt, although efforts are at an early stage, as 
opinion remains divided about using monetary 
policy to tackle climate change.

Adopting sustainable investment criteria could 
boost securitisations of corporate debt such as 
CLOs and SME ABS and reduce refinancing risk, 
providing more liquidity and debt for companies 
that are environmentally friendly, according to 
a report by Moody’s.

Central banks have taken a defensive position 
on managing the financial risk of climate change 
to date, but calls are mounting for a more proac-
tive approach as the scale of the problem, and 
potentially catastrophic impact on the financial 
sector, requires increasingly urgent action.

The ECB is already buying green bonds that 
are eligible for its purchase programmes, but 
is currently debating whether green quantita-
tive easing is a good idea or not. Incoming ECB 
President Christine Lagarde has pledged to make 
tackling climate change “mission critical” and has 
not ruled out green QE.

Germany’s Jens Weidmann, the current head 
of Germany’s Bundesbank, has argued against 
lower risk weighting for green assets, discrimi-
nation against brown assets and for no favour 
to be shown to green bonds through green QE.

Global ESG bond and loan issuance has sur-
passed US$200bn this year, the Climate Bonds 
Initiative said, but there is still a lack of assets, 
particularly from investment-grade companies, 
to meet the growing demand from investors 
as a wall of cash continues to target the space.

“The ESG market would welcome central banks 
having a specific view on green products versus 
non-green products,” a senior ESG banker said.

 
EASIER OPTION?
A potentially easier way of sparking ESG 

investments could be via central banks’ large 
currency reserve portfolios. ESG could be added 
as a fourth reserve management objective, in 
addition to liquidity, safety and return, according 
to a BIS survey.

In September, euro area foreign currency 
reserves were US$900bn and policy portfolios, 
including foreign currency reserves accounted 
for 80% of central banks’ assets, the Moody’s 
report said.

The central banks of Italy, the Netherlands and 
France have already taken steps to integrate ESG 
criteria into their investment process.

Central banks’ efforts to introduce ESG criteria 
are currently being hampered by a lack of data, 
market players said, but their efforts to support 
disclosure, particularly for banks, will provide 
more clarity around the financial system’s 
exposure.

“The issue now is that there is not enough data 
to have a different risk approach to green or 
brown assets,” a second senior ESG banker said.

Mark Carney, the governor of the Bank of En-
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GREEN LENDING ATLAS

Luxembourg: Alpha Trains 
raised €700m of debt, 
including a green loan 
and green private 
placement.

UK: Coca-Cola European Partners 
converted its exis�ng €1.5bn RC 
into a sustainability-linked facility.

Austria: Voestalpine 
signed a €1bn 
sustainability-linked 
syndicated loan with a margin 
�ed to ESG ra�ng. The company 
is moving away from coal.

Netherlands: TenneT signed a €3bn sustainability-linked 
revolving credit facility.

US: Madison Capital, 
lender to private 
equity-backed middle
 market companies, 
signed the 
UN-supported 
Principles for 
Responsible 
Inves�ngs.  

Italy: 
In a first for the 
luxury goods sector,
Prada signed a €50m 
sustainability-linked
term loan.

Hong Kong:
Langham Hospitality raised HK$7.5bn (US$957m) 
in its first sustainability-linked loan.

Germany: E.ON signed a €3.5bn syndicated 
credit linked to ESG performance.

Russia:  Rusal signed the first 
sustainability-linked loan arranged by 
interna�onal commercial banks 
for a Russian borrower.

Australia: 
Tilt Renewables closed a 
project financing package 
for Snowtown 2 wind farm. 

La�n America:  
Just US$18bn in green 
or sustainable loans has 
been issued across the 
region since March 2018.

Japan: Nomura published a list of green, 
social and sustainability bonds it selected 
as the components of its new index.

LEAGUE TABLES

   Total Volume Market
Rank Lender Parent Deals (m)(USD) Share
 1 BNP Paribas SA  49   4,624.18  6.3%
 2 ING Group  38   3,408.02  4.7%
 3 Banco Santander SA  32   3,281.95  4.5%
 4 HSBC Banking Group  31   3,032.38  4.1%
 5 Credit Agricole Corporate & Investment Bank SA  30   3,216.83  4.4%
 6 Societe Generale SA  28   2,644.82  3.6%
 7 Banco Bilbao Vizcaya Argentaria SA [BBVA]  26   2,928.53  4.0%
 8 Mizuho Financial Group Inc  20   1,699.81  2.3%
 8 Bank of China Ltd  20   1,054.34  1.4%
 10 Citi  19   2,578.73  3.5%
 10 Mitsubishi UFJ Financial Group Inc  19   1,545.47  2.1%

YTD’19 Global Green & ESG-linked Global Top Tier Lender League Table (by Deal Count)

   Total Volume Market
Rank Lender Parent Deals (m)(USD) Share
 1 BNP Paribas SA 53  47,563.19  4.8%
 2 ING Group 42  32,298.30  3.3%
 3 HSBC Banking Group 35  37,135.97  3.8%
 4 Banco Santander SA 33  30,809.70  3.1%
 5 Credit Agricole Corporate & Investment Bank SA 31  41,325.46  4.2%
 6 Societe Generale SA 29  31,114.94  3.2%
 7 Banco Bilbao Vizcaya Argentaria SA [BBVA] 29  28,811.99  2.9%
 8 Mitsubishi UFJ Financial Group Inc 23  22,058.93  2.2%
 8 Mizuho Financial Group Inc 23  21,719.03  2.2%
 10 Citi 22  28,515.37  2.9%

YTD19 Global Green & ESG-linked All Participant Level League Table (by Deal count)

Source: Refinitiv LPC

Source: Refinitiv LPC
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IN THE NEWS
gland, launched the Taskforce on Climate-Related 
Financial Disclosures in 2015, and has warned 
that companies have two years to agree rules for 
reporting climate risks before global regulators 
devise compulsory rules.

Natixis launched a “green weighting factor” in 
September that allocates capital to financing deals 
based on their climate impact in anticipation of 
regulatory moves.

It reduces risk-weighted assets by up to 50% for 
green deals and increases RWAs by up to 24% for 
brown assets. – TW 

 

CLO managers ramp up efforts on ESG investing
A number of investors in CLOs are holding talks 

with CLO managers over how environmental, 
social and governance issues factor into their 
leveraged loan portfolio decisions.

CLO fund investors, such as ESG-focused Hermes 
Investment Management, are hoping that CLO 
mangers will increase their engagement with 
leveraged loan borrowers or their private equity 
sponsors on ESG matters.

Hermes is aiming to raise sustainability aware-
ness by having in-depth talks with CLO managers 
in pitch meetings.

“We are engaging with CLO managers on ESG 
and how they factor it in to each loan investment 
decision, rather than simply asking them about 
their ESG policy. If a loan is scoring poorly on 
certain ESG metrics, we want to understand what 
the manager is doing to address this and what 
conversations they are having with the sponsor,” 
said Andrew Lennox, ABS portfolio manager at 
Hermes Investment Management.

“There is an increasing amount of data that 
supports the positive impact of engagement on 
investment performance, but we believe the CLO 
space is lagging.”

The ultimate goal is to see a wave of CLO man-
agers that will ramp up efforts to hold issuers or 
sponsors to account on their ESG responsibilities, 
Lennox said.

The majority of private equity firms are not 
paying attention to ESG matters in their portfolio 
companies because immediate cost cuttings and 
earning enhancements are the priority following a 
buyout, rather than long-term ESG improvement 
planning.

LACK OF DATA
To address growing demands from CLO investors 

over ESG issues, some CLO managers have adopted 
a screening approach in their funds.

A total of six ESG-compliant CLO funds have 
been issued in Europe and at least two in the 
US so far, by avoid investing in sectors including 
tobacco, gambling, pornography, weapons and 
hazardous chemicals.

However, leveraged loans from these sectors 
are scarce, so the investment restrictions do 
not have significant credit impact on the CLOs 
and their performance is comparable to peers, 
according to Moody’s.

CLO managers argue it is difficult to measure 
ESG risk in leveraged loans due to the absence of 
ESG-related information on the issuers.

“We barely get enough transparency from the 
company and private equity sponsors. When 
you call the CFO and ask ‘Oh by the way, what is 
your recycling policy?’ The guy will hang up the 
phone,” said a CLO manager.

For well-resourced CLO managers, they might 
subscribe ESG data from several providers such 
as MSCI and Sustainalytics instead of doing by 
themselves, but still the data is limited in the 
leveraged loan market.

MSCI, which provides ESG ratings for 8,100 
equity issuers and 5,000 fixed income issuers, ad-
mitted the challenges of leveraged loan coverage.

“Some leveraged loan issuers are very small, 
private companies. Nobody has that data,” 
said Elisabeth Seep, head of fixed income ESG 
Products at MSCI.

Without full ESG coverage on the leveraged 
loans, the CLO managers will struggle to show 
investors how well they integrate ESG in their 
investments.

“If we don’t rate all of the underlying collateral, 
then we won’t have access to sufficient informa-
tion to form an overall view on the transaction,” 
said Andrew Steel, global head of sustainable 
finance at Fitch Ratings. – PH 

 

NIBC markets its first ESG-compliant CLO
NIBC is marketing its first environmental, so-

cial and governance-compliant CLO, extending 
the bank’s ESG focus from lending into asset 
management.

The target size of the fund is about €400m, and 
MUFG is the arranger of the issuance, a person 
familiar with the situation said.

The ESG-restricted CLO, named North Westerly 
VI BV, joins at least six European CLOs that are 
adopting ESG investment criteria.

Permira Debt Managers issued the first one, 
named Providus I PDM, in March 2018. It then 
issued two more ESG-compliant CLOs, followed 
by Fair Oaks Capital and Bardin Hill. These funds 
avoid investing in sectors including tobacco, 
gambling, pornography, weapons and hazardous 
chemicals.

NIBC’s fund will exclude more industries such 
as activities adversely affecting animal welfare.

In addition, NIBC has added a monitoring 
element to ensure the portfolio applies ESG on 
an ongoing basis.

“It adds three more important aspects, such as 
industry and individual transaction scoring, score 
monitoring and quarterly investor reporting,” 
the person said.

However, the impact of ESG-restricted CLOs 
could be limited. According to Moody’s report in 
August, leveraged loans from restricted sectors 
are scarce, so the investment restrictions do 
not have significant credit impact on the CLOs 
and their performance is comparable to peers.

Despite that, the trend of increasing ESG-com-
pliant CLOs will continue because of rising ESG 
awareness in the market.

“A lot of our investors care about ESG invest-
ments. They used to just focus on fixed income 
and now they have started asking about struc-
tured credit,” said a CLO investor. – PH 

Prada signs €50m sustainability-linked loan
In a first for the luxury goods sector, Italy’s 

Prada has signed a €50m five-year sustainability 
linked term loan.

The financing features a margin which is adjust-
ed based on the achievement of ambitious targets 
related to sustainability, the company said.

The sustainability targets are related to three 
areas: the number of the company’s stores as-
signed a Leadership in Energy and Environmental 
Design (LEED) Gold or Platinum certification; the 
amount of training hours for employees; and the 
use of Prada Re-Nylon to produce goods.

LEED is an internationally recognized green 
building certification system, providing third-par-
ty verification that a building, its design and con-
struction is in line with various metrics including 
energy savings, water efficiency, CO2 emission 
reduction, indoor environmental quality, and 
the management of resources and sensitivity 
to their impacts.

Prada Re-Nylon is produced by a partnership 
between Prada and textile yarn producer Aquafil 
made through the recycling and refinancing of 
plastic waste collected from oceans, fishing nets, 
and textile fibre waste.

The financing was arranged by Credit Agricole 
CIB, which also acted as sustainability coordi-
nator, sustainability adviser and facility agent. 
Credit Agricole Italia acted as lender.

“The luxury sector is being increasingly commit-
ted in developing a sustainable business,” Alberto 
Bezzi, senior banker at Credit Agricole CIB, said.

“I am very proud of this collaboration, which 
confirms Prada’s ongoing efforts for engaging in 
and cultivating virtuous behaviours that contrib-
ute to its sustainable growth.” – AR 

Nomura publishes components of new ESG 
index 

Nomura on published the list of green, social 
and sustainability bonds it selected as the 
components of its new Nomura-BPI SDGs bond 
performance index.

The components of the index are 105 bonds 
that have been issued publicly since September 
2016, including EdF’s green and BPCE’s social 
Samurai bonds as well as domestic ESG debt.

To be eligible for the index, the bonds need 
to provide information on their eligibility as 
green, social or sustainability bonds as well as 
an external evaluation.

The list will be published on the ninth business 
day of each month. – IFR 

 
Madison Capital signs Principles 

Lender to private equity-backed middle market 
companies, Madison Capital Funding LLC has 
signed the UN-supported Principles for Respon-
sible Investing (PRI), the firm announced.

The PRI is recognized as the leading global 
network for investors who have publicly com-
mitted to integrating Environmental, Social and 

(NEWS cont’d from p. 2)

(NEWS cont’d on p. 5)
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Governance (ESG) considerations into their 
investment practices.

Madison Capital, a New York Life Investments 
company, has also established an ESG Committee 
chaired by Vice President Joseph McDermott.

“Since Madison Capital’s founding, a focus on 
ESG related issues and their potential impact 
on investment outcomes has been at the core 
of our underwriting and portfolio management 
practices,” McDermott said in the November 4 
release. “Signing the PRI further cements our 
commitment to incorporating ESG factors into our 
due diligence and investment selection process.”

The ESG committee includes leaders from its 
credit, investment management and compliance 
departments and is responsible for the firm’s 
ESG focused policies, governance, reporting 
and education.

Over the last year, Madison Capital has taken 
several steps to formally incorporate ESG prin-
ciples into its investment process and continues 
to encourage transparent corporate disclosures 
and sustainable business practices through its in-
vestment selection and interaction with sponsors 
and portfolio companies. – LD 

The Student Hotel secures green-ESG loan
Dutch-based pan-European hospitality group 

The Student Hotel Group (TSH) has agreed a €82m 
financing that combines features of a green loan 
with that of a sustainability-linked loan.

The loan will be used to fund the development 
and refurbishment of two properties in Paris 
and Toulouse.

Under the terms of the green loan, TSH is tar-
geting the international BREEAM “Very Good” 
rating for both buildings.

Meanwhile margins on the financing will be 
adjusted according to a set of environmental, 
social and corporate governance (ESG) goals and 
programmes being rolled out across the group.

The goals include an improvement of TSH’s 
overall Global Real Estate Sustainability Bench-
mark (GRESB) rating score at the group level and 
a target of 2.5% of the company’s workforce to 
consist of people facing barriers to employment.

The company is also aiming to meet of un-
dershoot the Paris Climate Accord target that 
buildings should only consume 50 kilowatt-hours 
per square metre on the two French properties 
with “Paris Proof” becoming a gauge of TSH’s 
green loan terms at the asset level.

TSH is also aiming to reduce food waste and 
become smarter in food management by ensuring 
food leftovers that can still serve as a meal for 
someone are saved, aiming to reduce food waste 
in its restaurants to 10% or less.

The goals a divided equally across TSH’s ag-
gregated pan-European portfolio and the two 
French assets.

Credit Agricole CIB acted as arranger, under-
writer, bookrunner and agent on the financing.

“Green finance is playing a growing role in guid-
ing companies towards integrating ESG elements 

in their operations. This is particularly import-
ant for the real estate sector, which is a major 
source of the CO2 emissions that contribute to 
global climate change, ” Nathalie Sarel, head of 
sustainable banking at Credit Agricole CIB, said

“With this ground-breaking green financing 
structure, TSH is showing its commitment to 
developing green assets and incorporating ESG 
targets, and is making a big step forward to ad-
dress its environmental and social challenges.”

TSH is reviewing products and services in its hos-
pitality operational business to consider whether 
there are eco-friendly alternatives available. 
Over the next year, TSH plans to do away with 
all single-use plastic items in its restaurants, and 
is introducing new biodegradable disposables 
for a range of items including coffee cups and 
pizza boxes.

The loan forms part of TSH’s €2bn accelerated 
investment programme that will be rolled out 
across European markets over the next five years.

As part of that programme, TSH announced 
a €90m loan in October that will be used to 
finance the development of two new hotels in 
Madrid and Barcelona, as well as refinancing for 
its existing assets in Spain.

Banco Santander, Banco Sabadell and HSBC are 
providing that financing. – AR 

Reggeborgh backs VolkerWessels offer
Majority shareholder Reggeborgh is backing 

its public offer for Dutch construction group 
VolkerWessels with a €400m loan.

The financing is being provided by Van Lanschot 
and NIBC.

Under the offer, minority shareholders of 
VolkerWessels will receive a cash consideration 
of € 22.20 per share.

International investment company Reggeborgh 
is owned by the Wessels family. The company 
currently owns around 64% of the VolkerWes-
sels shares.

VolkerWessels amended and extended its 
existing €600m revolving credit facility in May 
2018 via ABN Amro, BNP Paribas, Credit Agricole 
CIB, HSBC, MUFG and Rabobank.

As part of the amendment, the facility was 
converted to a sustainability-linked financing with 
pricing partially linked to five sustainability indi-
cators comprising injury frequency, social return, 
car fleet CO2 emissions, waste separation and 
proportion of newly built zero-energy bill homes.

The five-year facility had two one-year exten-
sion options, the first of which was exercised in 
January 2019. There was also a €200m accordion 
facility.

The margin of the financing ranges from 90bp 
to 170bp over Euribor with a 0% floor, based on 
a leverage ratio with further adjustments for 
sustainability performance. – IFR 

BlackRock launches ESG ETFs
BlackRock has launched what it believes is 

Europe’s first ESG-focused high-yield corporate 
bond ETF.

The asset manager has launched the iShares € 
High Yield Corp Bond ESG UCITS ETF (EHYD) and 
the iShares $ High Yield Corp Bond ESG UCITS 
ETF (DHYD), both in collaboration with Dutch 
insurer ASR.

“As evidence increasingly shows that sustain-
ability-related factors can help investors build 
more resilient portfolios, we are moving into 
an era where sustainable investing will be the 
standard way to invest,” said Meaghan Muldoon, 
head of sustainable investing EMEA at BlackRock 
in a statement.

BlackRock said the two new funds will allow 
investors to get a more sustainable high-yield 
exposure through debt issued by companies 
with the strongest commitment to ESG, while 
screening out companies involved in controver-
sial business activities.

The funds will track the Bloomberg Barclays 
MSCI Euro Corporate High Yield SRI and Sustain-
able BB+ Bond Index, and the Bloomberg Barclays 
MSCI US Corporate High Yield SRI and Sustainable 
BB+ Bond Index respectively.

“Traditionally high-yield bond buyers have been 
the most sceptical investor base around ESG,” a 
high-yield syndicate banker said.

“But increasingly they want to invest in ESG and 
green products. High-yield is starting to catch up.”

One problem in the ESG space is the lack of 
universal criteria for measuring the sustainability 
and ethical impact of an investment.

Not all companies publish data on ESG impact 
yet, and analysing data from those that do is 
challenging.

But despite the challenges of measuring ESG 
performance, investments in the stream are ris-
ing. Investors believe that if companies do well on 
ESG metrics, such focus will make their businesses 
more sustainable in the long term, according to 
a September report from Reuters. – IFR 

Kommuninvest grabs no-grow green
Kommuninvest’s fourth US dollar outing of 2019 

found bumper demand, despite being the second 
Swedish agency three-year deal in as many weeks 
and pricing through the conventional curve.

Following SEK at the tenor, compatriot Kom-
muninvest attracted over US$2.1bn of orders for 
the no-grow US$1bn April 2023 green.

That enabled leads Barclays, BNP Paribas, Nor-
dea and Nomura to move pricing substantially 
from the 14bp area IPTs set and land at 11bp 
over swaps.

The reoffer was inside Kommuninvest’s 
US$1.25bn Oct 2022, which came late September 
at 15bp but has since tightened to 12bp, according 
to Tradeweb data.

“We are very, very positive on the transaction,” 
said Tobias Landstrom, deputy head of debt 
management at Kommuninvest. – IFR 
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